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ODear Applicant:

Based cn informaticon you supplieds and assuming your operations nill be as
stated in your application for recogniticon of exemptionsy we have determined you
are exempt from federal income ta» under section B014{a) of the Internal Revenue
Code as an crganization described in sectian BO1{cy(3).

Because you are a nemly created organizations we are not now making a
final determination of your foundaticn status under section 809{a2 of the Code.
Honevers we have determined that you can reascnably expect to be & publicly
supparted crganization described in secticns 50%9¢a) (1) -and 170(b) {1) (A (vi).

Accordinglys during an advance ruling periocd you will be treated as a
publicly supparted crganizations and not as a private foundation. This advance
ruling pericd begins and ends an the dates shoun above.

Within 90 days after the end of your advance ruling periods vtk must
send us the informaticn needed to determine whether you have met the require-
; ments of the applicable support test during the advance ruling pericd. If you
! establish that ycu have been a publicly supported arganizations we nill classi-
| ty you as a section B09(a){1) or GOP{a)(2) crganization as jong as you continue
J tu meet the requirements of the applicable suppert test. If you do not meet
! the public support reguirements during the advance ruling pericds we will
' classify you as a8 private foundation for future pericds. Alsos if we classity
you as a private foundaticns we mill treat you as & private foundation from
your. beginning date for purposes of section 507(d) and 4940, '

Grantors and centributors may rely on our determination that you are not a
private foundaticn until 90 days after the end of vour advance ruling pericd.
If you send us the required information within the 90 daysy grantors and
contributors may continue to rely on the advance determinaticon until we make
a final determination of your foundation status.

If we publish a notice in Lthe Internal Revenue Rulletin stating that we
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will no longer treat you as a publicty supported arganizations grantors and
contributars may not rely on this determinaticn after the date we publish the
netice. In additions if yoi lose your status as a publicly supported crgani-
zations and a grantar or contributor nas responsiblie foars or was anare afs the
act or failure ta acts that resulted in your loss of such gtatuss that person
may nct rely on this determination from the date of the act or failure to act.
Alsos if a grantor ar contributar learned that we had given notice that you
would be removed from classification as a publicly supparied organizaticns then
that person may pot rely on this determination as of the date he or she
acquired such kncnledge. ‘

If you change your saurces of supports your purposess characters or method
of cperations please let us know so we can consider the effect of the change on

your exempt status and foundation status. If you amend your organizational

document or bylawss please send us & copy of the amended document o bylans.
Alscas let us know ail changes in your name or address.

As of January 1s 1984y you are liable for social security tases under
the Federa! Insurance Contributions Act on amounts of $100 or more you pay to
gach of your employees during a calendar year. You are not tiable for the tax
impesed under the Federal Unemployment Tax Act (FUTA).

Organizations that are not private foundations are not subject ta the pri-
vate foundation excise taxes under Chapter 42 of the Internal Revenue Code.
Hopevers you are not sutomatically exempt frow cther federal excise taxes. If
you have any. questions about excises employments o other federal taxess plwase
let us knaw.

Donors may deduct contributicns to you as provided in section 170 of the
Internal Revenue Code. Bequestss legaciess devisess transferss or gifts to you
ar for your use are deductible for Federal estate and gift tax purpases if they
meet the applicable provisions of sections 2055s 21086 and 2822 of the Code.

Donors may deduct contributions to you only to the extent that their
contributions are giftss wnith no censideration received. Ticket purchases and
similar payments in conjunction with fundraising events may not necessarily
gqualify as deductible contributionss depending on the. circumstances. Revenue
Ruling 67-244s publiished in Cumulative EBulletin 1967-2s on page 104» gives
guidelines regarding when taxpayers may deduct paywents for admissicn tos or
cther participation ins fundraising activities for charity.

You are not required to file Form 990y Return of Organizaticn Exempt From
Income Taxs if your gross receipts each year are normally $255000 or less. If
you receive a Form 990 package in the mails simply attach the label provideds
check the bey in the heading to indicate that ycur annual groess receipts are
nermal by $254000 or - lesss and sign the return. Because you nill be treated as
a public charity for return filing purpeses during your entive advance ruling
pericds you should file Farm 990 for each year in your advance ruting pericd
that ycu exceed the 264000 filing threshold even if year scurces of support
do not satisfy the public support test specified in the heading af this letter.
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If a return is requireds il must be tiled by the 1Bth day of the fifth
month after the end of your annual accounting pericd. A penalty of $20 a day
is charged when a return is filed lates unless there is reascnabhie cause for
the delay. Homevers the maximum penalty charged cannot exceed $105000 or

& percent of your gross receipts for the years whichever is less. For
arganizations nith gross receipts exceeding $150005000 in any years the penalty
is $100 per day per returns unless there is reaschnable cause for the delay.
The ma) imum penalbty for an organization nith grose receipts exceeding
$1:000+5000 shall not exceed $50s000., This penalty may alsc be charged if &
return is not complete. Scs please be sure your return is complete before you
file it. ' '

You are not required to file federal incdme tex returne unless you are
subject to the tax on unrelsted business income under secticn &1 of the Code.
If you are subject to this taxs you must file an income tax return on Form
990-Ty Exempt Organization Eusiness Income Tax Return. In this letter we are
net determining nhether any of your present or proposed activities are unre-
lated trade or business as defined in section 813 of the Code.

The lan requires you te make ycour annual return available for public
inspecticon nithout charge for three ygars after the due date of the return.
You are also required Yo make available for public inspection a copy of your
eremption applications any supperting documents and this exemption letter to
any individual who requests such documents in person or in writing. You.can
charge only a reasonable fee for reproduction and sctual postage casts for the
copied materials. The lan does not require you to provide copies of public
inspection documents that are made widely availables such as by pasting them
on the Internet (Morld Wide Web). You may be liable for a penalty of $20 a day
for each day you do not make these documents available for public inspection
{up to a marimum of $10s000 in the case of an annual return).

You need an employer jdentitication number even if you have no employess.
1f an employer identification number wnas not entered on your applications ne
nill assign a number to you and advise you of it. Please use that number o
al) returns you file and in all correspondence with the Internal Revenue
Service.

Evidence you submitted nith your applicaticn shays that you may engage in
fobbying activities. Section B01{c)(3) of the Code specifically prohibits lob-
bying as a substantial part of your activities. If you do wot wicsh te be sub-
Ject to the test of substantiality under section 5014c){3)s you may elect to be
ctvered under the provisions of section GO1(h) of the Code by filing Form G768
Election/Revacation of Election by an Eligible Section %01(c)(3) Organization
to Make Expenditures to Influence Legislation. Secticn E01{(h) establishes
ceiling amounts for lobbying expenditures.

If we said in the heading of this letter that an addendum appliess the
addendum enclosed is an integral part of this letter.
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Because this letter counld help ws resalve any questicons about your exenpt
status and foundation statuss you shauld keep it in vour persanent recards.

IT you have any questionss Please contact the person whose name and
telephone number are shown in the heading of this letter.

Sincerely vourssy

tistrict Directar
Enclosurels):

Addendum
Foarm 872-C
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- NATIONAL CLEAN CITIES INC:

Your application indicates that you may form focal chapters. It should be
clearly understond that this ruting of exemption is an individual determination
which does not give youy the authority to. extend exemption €0 any affiliated
organizations. If and when you establish such affitiatesy you may wish to
consider applying for a group ruling.





